Letter of Intent

David Lindahl










870 N.  Main St.










Brockton, MA 02301

Hugh V.  Smith

Montgomery, Alabama

RE: Danya Park Garden Apartments

       113 Danya Court

       Prattville, Al 06067

Dear Mr.  Smith,


Based upon the information furnished by you, I have outlined the terms and conditions under which I would acquire the above referenced property.


Purchase Price



$795,000


Cash Down Payment


$180,000


First Mortgage



Assumption of existing balance of

$280,000, interest rate 7.5%, 16 years

remaining, $2,524.22 per month


Lender




HUD

Second Mortgage
$335,000 @ 6% amortized over 20 years due and payable simultaneously with Buyer’s closing on permanent financing and conversion of the property rents from the HUD 236 program to Section 8 vouchers and a market rental rate

Closing Date
October 31, 2002


It is my intention to purchase Danya Park Garden Apartments under the above stated terms and conditions.  If these terms are acceptable, please acknowledge at the bottom of this page and return this agreement within five (5) business days to the undersigned.  Upon receipt of the executed letter, I shall instruct my attorneys to draft a purchase agreement.







Sincerely,







David Lindahl

Accepted and agreed upon this ______day of __________, 20__.

By ____________________

